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Insights August 2025: Quantum Leap

As we have written about in recent months, Sandbar Asset Management has strategically evolved
its investment process, further integrating advanced quantitative tools including Al to bolster its
market-neutral equity strategy. These tools have been in development over the last 24 months
as we have rolled out enhancements within the investment process. As highlighted, this evolution
is focused on data-driven decision-making, automating key processes, and enhancing the focus
of our investment team.

The integration of these quantitative tools has directly translated into strong performance
metrics. Our Q2 and H1 reporting season performance confirms the positive impact, with the
enhancements contributing to a year-to-date performance of 10.96% and an August month-to-
date performance of 1.61%. This success is attributed to several key factors:

Enhanced Analysis: Al tools have expanded our analytical capabilities. By automating the
collection and processing of vast amounts of fundamental data, we can identify
asymmetric information and market dislocations with greater speed and accuracy. Our
enhanced analysis leverages an Al Fundamental Analyst Agent, dedicated to single-stock
analysis, continuously trained on a comprehensive knowledge base, and designed to
produce a Relative Fundamental Impact Score, enabling faster identification of asymmetric
information by quantifying fundamental effects and filtering market noise.

Improved Risk Management: The proprietary Tidal software systematically monitors and
manages risk. Quantified risk/reward position sizing, real-time factor risk model and
correlation analysis, and Z-score-based pairs stop-loss mechanisms, provide robust risk
mitigation strategies.

Efficiency Gains: Automating repetitive tasks frees up our investment team to focus on
areas requiring their expertise. This shift ensures that human capital is allocated to value-
added activities, such as in-depth fundamental analysis and identifying stock catalysts.
The improved division of labour and focus on high-value tasks ultimately support
differentiated investment ideas, and alpha generation.

Discipline and Scalability: Through these enhancements, we've successfully embedded
increased consistency, scalability, and discipline into our investment and risk management
processes.

By continuing to invest in and leveraging these quantitative tools including Al, Sandbar is well
positioned to deliver consistent, decorrelated returns for investors while maintaining a disciplined
approach to risk management.
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